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Macroeconomic Commentary1 
 
The first quarter of 2025 saw mixed returns across global equity markets. The NASDAQ saw a decline of 
10.3% due to news of tariffs and the emergence of companies like DeepSeek which challenged the status-
quo set by US technology companies. Conversely, China’s Hang Seng managed to brush off worries of tariffs 
posting a return of 16.1% over the quarter, primarily driven by technology companies. The S&P 500 finished 
the quarter down 4.3%, due to geopolitical tensions, particularly those surrounding tariffs and the prospect of 
a trade war. European markets performed well, in part due to the pledge to increase investment in national 
defence. The FTSE 100 and Euro STOXX 50 finished the quarter up 6.1% and 7.7% respectively, measured 
in their local currencies. In fixed income, UK 10-year bond yields rose 11 basis points while US 10-year bond 
yields fell 36 basis points. The latter was predominantly driven by sentiment surrounding tariffs. Commodities 
saw a strong quarter, Brent Crude oil ended the quarter up 3.7% due to supply disruptions in Iran and 
Venezuela and increased demand, particularly in China. Increased geopolitical uncertainty saw the price of 
gold reach multiple all-time highs throughout the quarter, ending the quarter up 18.2%. The pound appreciated 
by 3.2% against the US dollar, partly due to positive economic data, including better-than-expected GDP 
figures. Against the euro, the pound depreciated by 1.2%. 
 

Fund Commentary 
 
During the first quarter of 2025, the Credo Global Equity Fund (CGEF) increased by 0.25%, outperforming the 
MSCI World Index by 4.99% in GBP terms2.  
 
Q1 2025 has been one of the most volatile quarters for equity markets for a long time. Although the year started 
relatively calmly, on 20 January, news of DeepSeek, a start-up Chinese technology company launching its 
Language Learning Model (LLM), sent shockwaves through the technology sector. Investors were asking how 
a startup company could produce such a sophisticated model, at purportedly one tenth of the cost of the large 
US models. The initial reaction to this was a selloff in stocks that had massively benefited from the idea that 
the capex spend on AI infrastructure was endless. We witnessed a rotation out of Growth stocks, and 
particularly those in the technology sector, into other sectors in the market.  
 
In February, US President Trump announced tariffs on Mexico and Canada, which sent markets into a further 
frenzy, although these tariffs were later paired back. However, this gave investors a taste of what could happen 
if Trump went through with his proposed tariffs for the rest of the world. The MSCI Growth index was down 
10.53% during the quarter versus the MSCI Value index, which was up 1.66%. 
 

The main positive contributors to the CGEF over the period included Progressive Corp, AutoZone, Shell, Cigna 
Group, HCA Healthcare and Alibaba. The main detractors from the portfolio included Diageo, Flutter 
Entertainment, Alphabet and FedEx Corp.  
 

We added new positions in Arch Capital and Icon, and sold out of our positions in AerCap Holdings, Coca-
Cola, and Hiscox. 
 

 
(1) Source: Bloomberg. 
(2) Performance of the Credo Global Equity Fund Class A Retail Shares over the period 31/12/2024 to 31/03/2025.. 
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Looking Forward 
 
Thus far, Q2 has been tumultuous. The “Liberation Day” announcements have caused a very negative reaction 
in world markets. There is a significant amount of uncertainty about, and it is difficult to second guess what US 
President Trump is likely to do next. As things stand, we believe that tariffs will be negotiated down across the 
board, and even the more significantly affected countries will still reach a deal. However, these negotiations 
are likely to take time, create further uncertainty, and will likely have certain other effects on currencies, interest 
rates, inflation and ultimately, company earnings.  
 
As such, we have been monitoring the situation daily, trying to understand where there are potential 
weaknesses in the portfolio, and adjusting accordingly. In the main, we have not made any significant changes, 
as we still believe that we own a portfolio of companies that are resilient, and exhibit characteristics including 
big moats, high margins, and management teams that can mitigate some of these costs. We remain very 
comfortable with the positioning of the portfolio, particularly given the valuations of the stocks we own, and 
believe that this will give us further downside protection if the rotation out of Growth into Value continuous.   
 

Jarrod Cahn, Co-Portfolio Manager 
 

Important Notice: The information and opinions expressed in this document have been compiled from 
sources believed to be reliable. This document is subject to change without notice, its accuracy is not 
guaranteed, it may be incomplete or condensed and it may not contain all material information concerning 
Credo Capital Limited (authorised and regulated by the FCA in the UK) (Credo) and/or its UCITS Fund, Credo 
Global Equity Fund, referred to in this document. The Fund is regarded as a Collective Investment Scheme 
in Securities (CIS) and should be considered as a medium to long-term investment. CIS is traded at the ruling 
price and can engage in scrip lending and borrowing although the Fund does not. A schedule of fees, charges 
and maximum commissions for the Fund is available on request from FundRock Management S.A. the 
Manager. A CIS may be closed to new investors for it to be managed more efficiently in accordance with its 
mandate. Performance for the Fund is calculated using net NAV to NAV numbers with income reinvested. Full 
performance calculations are available from the Manager on request. The performance for each period reflects 
the performance for investors who have been fully invested for that period. Individual investor performance 
may differ because of the actual investment date, the date of reinvestments and dividend withholding tax. For 
any additional information such as Minimum Disclosure Documents, prospectus and supplements please go 
to www.credogroup.com. None of Credo, its directors, officers, or employees accepts liability for any loss 
arising from the use hereof or reliance hereon or for any act or omission by any such person or makes any 
representations as to its accuracy and completeness. Any opinions, forecasts or estimates herein constitute a 
judgement as at the date of this document. There can be no assurance that the future results or events will be 
consistent with any such opinions, forecasts, or estimates. Investors are warned that past performance is not 
necessarily a guide to future performance, income is not guaranteed, share prices may go up or down and you 
may not get back the original capital invested. The value of your investment may also rise or fall due to changes 
in tax rates and rates of exchange if different to the currency in which you measure your wealth. Companies 
in the Credo Group and their respective directors, members, employees, and members of their families may 
have positions in the securities or derivatives thereof referred to in this document. No part of this document 
may be reproduced or distributed in any manner without the written permission of Credo. Boutique Collective 
Investments (RF) Pty Ltd is the Representative Office in South Africa for the Credo Global Equity Fund. The 
Credo Global Equity Fund is approved under section 65 of the Collective Investment Schemes Control Act 45 
of 2002. 


