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Macroeconomic Commentary1 
 
Markets experienced notable volatility in the second quarter of 2025, driven in part by uncertainty surrounding 

US President Trump's proposed “Liberation Day” plans, which initially dampened investor sentiment. However, 

the Administration’s swift decision to pause the associated tariffs helped stabilise confidence, allowing equity 

markets to rebound and ultimately deliver positive returns for the quarter. The S&P 500, Euro STOXX 50, and 

the FTSE 100 all produced positive returns of 10.9%, 3.2% and 3.2%, respectively, and measured in their local 

currencies. In fixed income, bond yields remained relatively stable. US 10-year yields rose slightly by 2 basis 

points, while UK yields dropped by 19 basis points, reflecting market adjustments and resilience to US fiscal 

policy uncertainties and stable central bank policies after the European Central Bank (ECB) and the Bank of 

England (BoE) both cut rates by 25 basis points. Commodities saw mixed returns. Brent crude oil fell by 7.7%, 

despite Israel attacks on Iran. In currency markets, the pound increased by 6.3% against the US dollar, driven 

by broad dollar weakness stemming from a combination of the Federal Reserve Bank’s dovish stance and 

deteriorating fiscal confidence from unpredictable tariffs and rising debt concerns. Against the euro, sterling 

weakened by 2.5%.   

 

Fund Commentary 
 
During the second quarter of 2025, the Credo Global Equity Fund (CGEF) increased by 3.6%, underperforming 

the MSCI World Index by 1.3% in GBP terms2.  

 

Q2 2025 was another volatile period for debt, equity and currency markets. Although we had a taste of trade 

wars in February, when the US government imposed tariffs on Canada and Mexico, this was nothing compared 

to the proposed tariff levies across the rest of the US trading partners in US President Trump’s “Liberation 

Day” announcement on the 2nd of April. World equity markets sold off sharply. The US dollar continued losing 

ground and the US 10- and 30-Year bond yields spiked. On the 9th of April, Trump suspended the tariffs for 

ninety days subject to negotiation with each individual trading country. The market took this news well. 

However, on the 12th of June Israel attacked Iran, and for the next twelve days, we saw significant tension in 

the Middle East, culminating in the US joining Israel in the attacks. The war lasted for twelve days, resulting in 

a ceasefire. The oil price sustained massive volatility during this period but ultimately retracted back by 7.7% 

during the quarter.  Although we sustained significant volatility during the period, remarkedly markets made 

back most of the losses that were sustained on the back of the tariff announcements. “Risk on” sentiment was 

back towards the end of the quarter. The MSCI Growth Index was up 10.8% during the quarter versus the 

Value Index, which was down by 0.8%. 

 

The main positive contributors to the CGEF included Ryanair, MTU Aero Engines, Admiral Group, Flutter 

Entertainment, and Entain plc.  The detractors from the portfolio included Progressive Corp, Barry Callebaut, 

Shell plc, and Arch Capital Group.  

 

There were no material buys or sales during the quarter, but we did sell out of our position in Frontdoor. 

 

 

 
(1) Source: Bloomberg. 
(2) Performance of the Credo Global Equity Fund Class A Retail Shares over the period 31/03/2025 to 30/06/2025. 
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Looking Forward 
 
Going into Q3, investors seem to be taking any potential bad news in their stride. Risk appetite has increased, 

and equity investors appear to be bullish. Company earnings have been robust, and thus far the tariff debacle 

has not stalled investor enthusiasm. We, however, are slightly uncomfortable with the valuation of certain 

pockets of the market, as valuations are near to those levels that we saw at the beginning of the year. We still 

fear that, until there is complete certainty regarding the tariff regime across the US and its main trading 

partners, we could see some volatility return to the markets. Inflation, interest rates and the real impact of tariffs 

may not be properly priced into the equity markets, and thus, we could see a difficult second half of 2025. As 

such, we remain defensive, and very comfortable with the positioning of the portfolio, particularly given the 

valuations of the stocks we own in the CGEF. 

 

Jarrod Cahn, Co-Portfolio Manager 

 

 

 

 

 

 

Important Notice: Information and opinions expressed in this document have been compiled from sources 

believed to be reliable. There can be no assurance that the future results or events will be consistent with the 

opinions, forecasts or estimates expressed in this document. Past performance is not a reliable indicator of 

future results. Income is not guaranteed, share prices may go up or down and you may not get back the original 

capital invested. The value of your investment may rise or fall due to changes in tax rates and movements in 

currency exchange rates. Companies in the Credo Group and their respective directors, members, employees 

and members of their families may have positions in the securities or derivatives thereof referred to in this 

document. The Fund is regarded as a Collective Investment Scheme in Securities (CIS) and should be 

considered as a medium to long-term investment. For further information on risk and any additional information 

please see the Minimum Disclosure Document, Prospectus and Supplement at www.credogroup.com. Credo 

Capital Limited (Credo) is authorised and regulated by the Financial Conduct Authority (FCA) in the UK: FRN 

192204. The Fund is approved under section 65 of the Collective Investment Schemes Control Act 45 of 2002. 

No part of this document may be reproduced or distributed in any manner without the written permission of 

Credo. Boutique Collective Investments (RF) (Pty) Ltd is the Representative Office in South Africa for the Fund. 

The Fund is domiciled in Ireland and is authorised by the Central Bank of Ireland (CBI). The Fund is recognised 

in the UK under the Overseas Funds Regime but is not a UK authorised fund. The management company is 

FundRock Management Company S.A.  which is domiciled in Luxembourg and is authorised by the 

Commission de Surveillance du Secteur Financier (CSSF). UK investors should be aware that if they invest in 

the Fund, they will not be able to refer a complaint against its management company or its depositary to the 

UK’s Financial Ombudsman Service (FOS). Any claims for losses relating to the management company or the 

depositary will not be covered by the Financial Services Compensation Scheme (FSCS), in the event that 

either person should become unable to meet its liabilities to investors. A UK investor will be able to make a 

complaint to the Fund and the management company, and some investors will have a right to access the 

alternative dispute resolution schemes in Ireland and Luxembourg.  A UK investor will not have a right to 

access a compensation scheme in Ireland in the event that either the Fund’s management company or the 

depositary should become unable to meet its liabilities to investors. 


