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Macroeconomic Commentary!

The second quarter of 2025 was marked by notable volatility in global financial markets, primarily triggered
by uncertainty surrounding US President Trump’s proposed “Liberation Day” plans. Initial investor sentiment
was negatively affected, but the Administration’s swift decision to pause the associated tariffs helped restore
stability. This shift in policy enabled equity markets to rebound, culminating in positive returns for the quarter.
The S&P 500, Euro STOXX 50, and the FTSE 100 delivered local currency returns of 10.9%, 3.2%, and
3.2%, respectively. In fixed income, bond yields were relatively stable: US 10-year yields edged up by 2 basis
points, while UK yields declined by 19 basis points. The rate cuts of 25 basis points each by the European
Central Bank (ECB) and the Bank of England (BoE) provided further support to the markets amid ongoing
fiscal policy uncertainties. Commodities displayed mixed performance, with Brent crude oil falling by 7.7%
despite geopolitical tensions, including Israel’s attacks on Iran. In currency markets, the pound strengthened
by 6.3% against the US dollar, reflecting broad dollar weakness from a dovish Federal Reserve stance and
concerns around US fiscal policy. Conversely, sterling weakened by 2.5% against the euro.

Fund Performance

The Credo Growth Fund posted a robust return of 14.2% for the second quarter, significantly outperforming
the IA Flexible Investment Sector, which returned 2.3%. This positive result was achieved in a period of
considerable market volatility, which particularly impacted quality Growth companies and funds with high US
dollar exposure.

Over the longer term, the Fund continues to deliver compelling results. The three-year annualised return
stands at 17.9%, compared to 6.6% for the comparator. Since inception in July 2017, the Fund has generated
an annualised return of 9.3%, comfortably ahead of the comparator’s 4.8% annualised return for the same
period.

Portfolio Positioning and Strategy

The Fund’s strategy remains focused on investing in high-quality, fundamentally sound businesses with a
global perspective. As of 30 June 2025, the Fund comprised 73 holdings, with a total value of £101.8 million.
The investment approach maintains a strong Growth bias and is committed to diversification across
geographies and sectors. The Fund avoids the use of derivatives, gearing, or hedging, supporting a
straightforward and transparent investment philosophy.

The top 10 holdings in the Fund, which represent 36.0% of the total value, as at the end of the period, included:

CrowdStrike Holdings Inc (Information Technology) — 4.1%
Uber Technologies Inc (Industrials) — 4.1%

Netflix Inc (Communication Services) — 3.9%

Palantir Technologies Inc (Information Technology) — 3.9%
Rheinmetall AG (Industrials) — 3.9%

Amazon.com (Consumer Discretionary) — 3.9%

BlackRock Inc (Financials) — 3.4%
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8. Flutter Entertainment plc (Consumer Discretionary) — 3.2%
9. Palo Alto Networks Inc (Information Technology) — 2.8%
10. BAE Systems plc (Industrials) — 2.8%

Portfolio Activity

Over the course of the quarter, we continued to manage the portfolio actively, taking advantage of valuation
opportunities and adjusting exposures as necessary.

Some of the large purchases were:
e Spotify Inc —increased exposure to leader in space.
e Netflix Inc — increased exposure to leader in space.
e Invesco Physical Gold ETC — buying some gold for defensive position.
¢ UnitedHealth Group — added after share price weakness created a compelling entry point.
e Fair Isaac Group — adding the market leader in this space.

Whilst major sales included:
¢ Nvidia Corp — partial disposal after a strong run and relative valuation concerns.
e Palo Alto Networks Inc — trimmed exposure following significant outperformance.
e Broadcom Inc — realised profits after sector strength.
o Costco Wholesale Corp — reduced position size to recycle capital into higher conviction ideas.
¢ Palantir Technologies Inc — managed exposure to moderate the technology sector weighting.

Outlook

Looking ahead, the Fund will continue its disciplined approach of investing in high-quality businesses with
strong fundamentals and long-term growth prospects. The Manager remains vigilant to ongoing
macroeconomic uncertainties but confident in the resilience and adaptability of the portfolio. The flexible,
globally diversified strategy ensures the Fund is well positioned to navigate further market challenges and
capitalise on opportunities for long-term value creation.

Roy Ettlinger, Portfolio Manager
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Important Notice: Information and opinions expressed in this document have been compiled from sources
believed to be reliable. There can be no assurance that the future results or events will be consistent with
the opinions, forecasts or estimates expressed in this document. Past performance is not a reliable indicator
of future results. Income is not guaranteed, share prices may go up or down and you may not get back the
original capital invested. The value of your investment may rise or fall due to changes in tax rates and
movements in currency exchange rates. Companies in the Credo Group and their respective directors,
members, employees and members of their families may have positions in the securities or derivatives
thereof referred to in this document. The Fund is regarded as a Collective Investment Scheme in Securities
(CIS) and should be considered as a medium to long-term investment. For further information on risk and
any additional information please see the Minimum Disclosure Document, Prospectus and Supplement at
www.credogroup.com. Credo Capital Limited (Credo) is authorised and regulated by the Financial Conduct
Authority (FCA) in the UK: FRN 192204. The Fund is approved under section 65 of the Collective Investment
Schemes Control Act 45 of 2002. No part of this document may be reproduced or distributed in any manner
without the written permission of Credo. Boutique Collective Investments (RF) (Pty) Ltd is the Representative
Office in South Africa for the Fund. The Fund is domiciled in Ireland and is authorised by the Central Bank of
Ireland (CBI). The Fund is recognised in the UK under the Overseas Funds Regime but is not a UK authorised
fund. The management company is FundRock Management Company S.A. which is domiciled in
Luxembourg and is authorised by the Commission de Surveillance du Secteur Financier (CSSF). UK
investors should be aware that if they invest in the Fund, they will not be able to refer a complaint against its
management company or its depositary to the UK’s Financial Ombudsman Service (FOS). Any claims for
losses relating to the management company or the depositary will not be covered by the Financial Services
Compensation Scheme (FSCS), in the event that either person should become unable to meet its liabilities
to investors. A UK investor will be able to make a complaint to the Fund and the management company, and
some investors will have a right to access the alternative dispute resolution schemes in Ireland and
Luxembourg. A UK investor will not have a right to access a compensation scheme in Ireland in the event
that either the Fund’s management company or the depositary should become unable to meet its liabilities
to investors.
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