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Never work before breakfast; if
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Credo is a Wealth Management services business founded in the UK in 1998
Majority shareholders are the senior management team
Employ over 90 people with offices in the UK (London) and South Africa (Johannesburg and Cape Town)

Assets under Custody of £3.2 billion representing over 6,500 investors

> > > > >

Operate 2 distinct business units with the following target markets:

Financial Intermediaries Private Clients

20+ Financial Intermediaries, with Assets under Custody of £1.6bn, Assets under Management of £1.6bn, representing
representing over 4,500 Investors over 2,000 Investors

A Discretionary Assets under Management in excess of £1 billion:
provide access to Managed Portfolio Service and Credo Funds

both Financial Intermediary & Private Client market segments
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A glass half full?
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Why be an optimist?
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FTSE 100 Index: Sefpec 2018 CREDO
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I CREDO
2 January 2019: Evening Standard &ty

= Unhappy new year: UK shares |
~ [ plunge as growth fears weig

STOCK markets gave little sign of a
newyear as the first
session of 2019 saw further market
turmoil amid growing economic

fears.

mermﬁmmameh
equities across the globe, an

mmthatdaehenlzmoﬁd:;e’
unlikely to be much better. As traders 50,2
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2 January 2019: Evening Standard
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Hold on tight for the ride:
our tips for a turbulent 2019

4 SEMINAR
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FTSE 100 Index: 2 January 2019
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D v | roloing _
One year ago today, the $SPY forward 12-

month PE multiple was 18.39x. Today, it is
14.21x.

7:57 PM -5 Jan 2019
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S&P 500 Performance: first 4 months of calendar year (since 1928)

Price Return Price Return:
Through 83 Day 83 to
Rank Year TradingDays Year-End
1 1933 31.1% 9.9%
2 1975 27.3% 2.8%
3 15943 21.0% -1.3%
4 1987 19.1% -14.0%
5 1983 16.9% 0.3%
5] 1967 16.8% 2.8%
7 2019 16.6% ?
8 1930 16.1% -38.4%
9 1998 15.5% 9.7%
10 1954 13.9% 26.5%
11 1991 13.7% 10.6%
12 1976 13.2% 4.7%
13 1971 12.8% -2.1%
14 1961 12.4% 9.6%
15 1928 12.0% 23.1%

CLIENT
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Source: Charlie Bilello
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S&P Composite Index
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Tech boom
(1997-2000)
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Source: FactSet, NBER, Robert Shiller, JPMAM (data to 31/12/2018)
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S&P earnings scorecardd Q4, 2018 (as of 30 April 2019)

S The I_Earnmgs Scout
_+/ (@EarningsScout

269 or 56% of $SPY co’s have reported 1Q19.
78% beating EPS ests & by the widest margin
(+7.1%) we have measured in any Q in nearly
10 yrs.

1Q 2019 Earnings Scorecard, as of 9:30 AM ET on April 30, 2019

Sector EPS Growth Avg EPS Surprise Exceeded Matched Missed Reported % Reported
Communication Services ~ 19.04% 10.67% 90% 0% 10% 10 45%
Consumer Discretionary ~ 16.70% 13.60% 78% 4% 19% 27 43%
Health Care 13.51% 5.27% 82% 3% 15% 33 53%
Industrials 11.99% 7.74% 76% 4% 20% 51 73%
Utilities 7.84% 6.28% 71% 14% 14% 7 25%
Financials 6.76% 6.66% 78% 12% 10% 49 72%
Real Estate 217% 1.50% 67% 13% 20% 15 47%
Consumer Staples 0.75% 4.65% 75% 0% 25% 16 48%
Materials -0.04% 4.98% 73% 7% 20% 15 60%
Information Technology ~ -9.69% 5.96% 87% 0% 13% 31 46%
Energy -17.52% 0.63% 73% 13% 13% 15 52%
S&P 500 6% 16% 269 54%

Source: The Earnings Scout
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International yield curves (2/5/2019) CREDO
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Global GDP growth rates (real)

VENEZUELA -16.6% CANADA 1.1% SPAIN 2.4%
ARGENTINA -6.2% SINGAFPORE 1.3% SWEDEN 2.4%
TURKEY -3.0% MEXICO 1.3% IRELAND 3.0%
ITALY 0.1% SWITZERLAND 1.4% us 3.2%
HONG KONG 0.5% PORTUGAL 1.7% SAUDI ARABIA 3.6%
RUSSIA 0.6% SOUTH KOREA 1.8% FOLAND 4 9%
GERMANY 0.9% JAPAN 1.9% INDONESIA 5.2%
FRANCE 1.1% UK 2 0% PHILIPPINES 6.1%
SOUTH AFRICA 1.1% NEW ZEALAND 2 3% CHINA 6.4%
BRAZIL 1.1% AUSTRALIA 2 3% INDIA 6.6%

Source: Charlie Bilello (3 May 2019)
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Trade war?
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Posted May 12, 2019 by Joshua M Brown

Trade War Fears Prolong the Bull Market

If the trade wars and tariffs don’t drive us into recession (fingers crossed), then there is a
bright side to consider — the fear of Trump’s next tweet or China’'s next response is what's
keeping us from seeing an overenthusiastic investor class driving asset prices up at an un-
sustainable pace.

The stock market is more constructive for long term investors when there is something to
be worried about than it is at moments where all potential problems appear to have been
vanquished.

At my shop, we ignore forecasts about trade disputes and, instead, we focus
on building durable portfolios that are meant to withstand all possibilities.

23




China Manufacturing PMI - Trade Orders (export/import average) CREDO
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Brexit?
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GelS 171
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Pound: undervalued? & creDO
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OECD GBP/USD (PPP)
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“Optimistic people playa disproportionateroie in sapng ourive - -
Their decisions make o diff

they are inventors, enfrepreneurs, poificalond micar o
They got to where they are by seeking Chaiengss o
Daniel Kahneman
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We remain optimistic about th REBo!
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dOptimistic people play a disproportionate role in shaping our lives.

Their decisionsmake a difference ;

They are inventors, entrepreneurs, political and military leadersd not average people.
They got to where they are by seeking challenges and taking risks 6

Daniel Kahneman
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Thank you

YW @DeonGouws_Credo
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Investment Solutions: Overview & creDO
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BESTIDEASPORTFOLIO INCOMEPLUSPORTFOLIOS MULTIASSETPORTFOLIOS
Managed Low Volatility MAP 20/80
Portfolio DIVIDENDGROWTHPORTFOLIO Vedium Vol AP 45/55
. ealum volarill
Solutions i /
High Volatility MAP 60/40

SPECIALOPPORTUNITIESPORTFOLIO

MAP 70/30

Funds GLosaL DYNAMIC
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Platform availability
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Credo Funds - Press coverage

€ W\ ASSET ALLOCATOR

ddEd kR R ERERE

WHY WE SOLD
SAINSBURY'S

cutting costs and reaching new customers in
non-overlapping areas. Barclays estimated a
share valuation of 385p per share, assuming
the deal went through, and only 250p if the
deal was scuppered.

However, we were of the view that the
prospective deal would face significant
antitrust scrutiny. If the regulators felt that
customers would suffer because of reduced
competition more than they would benefit
from the improved efficiencles, they could
stand in the way of the deal_ Tesco, the
market leader, had a market share of about
28%. The combined market share of Asda
and Sainsbury's would be around 31%.

As such, we believed that there was a
significant risk that the deal would be
prevented by the authorities.

Market confidence
This scepticism was not a view shared by the
market. Barclays, for example, estimated an
80% likelihood of the merger proceeding. As
recently as 18 February, they noted:
‘Sainsbury's has already hired management
consultants to advise on the integration plan,
underscoring their
confidence in the deal”
We felt that brokers

CITYWIRE WEALTH MANAGER » 11 APRIL 201

increased competition.

Even If the deal went ahead, cur view was
that it could take a considerable amount of
time. There was a risk that Sainsbury's
management could lose focus on the
integration and synergy targets they were
already working on. The Argos acquisition
was still a fresh challenge.

As history had shown with the Morrison's
deal, bringing companies with different cultures
together does not always happen smoothly.

Balancing the risk and reward, we sold our
Sainsbury's holding shortly after the
announcement, choosing to look elsewhere
for further investments.

The deal falters

©On 20 February, the UK’s Competition and
Markets Authority (CMA) released its
provisional findings into the merger.

The conditions which they placed on the
companies in order to maintain competition
significantly reduces the commercial value of
the deal The CMA identified a substantial
lessening of competition in areas that would
require the sale of about 300 stores to a

single purchaser. It added a
condition that all the stores sold

LEREE RS T l would need to be either

As the domestic market opportunities have
saturated, the big UK retailers like Tesco and
Salnsbury’s have had to get creative to
maintain their long-term growth storles in the

CREDO
CLIENT
SEMINAR

SAINSBURY'S Sainsbury's or Asda. They could
not be cherry-picked.

,,,,,,,,,, I Although not blocking the

were simply mirroring
Sainsbury's
management’s
overconfident tone in TESCOD deal explicitly, these provisional
thelr communication. restrictions effectively stops the

We also feltthatany "~~~ " " """ T~ - merger in ts tracks. As a result,

face of ct from their .

Waitrose has provided a strong offering for
wealthier shoppers, while the US giant,
‘Walmart, moved into the market by buying
Asda. The German discount stores Aldi and
Lidl cater for those seeking a bargain
alternative, which became particularly
attractive post the 2008 financial crisis.

Sainsbury's, which has a 17% share of the
UK grocery market, bought Argos in 2016,
The supermarket’s management later
announced a proposed merger with Asda in
April last year.

At the time, we held Sainsbury’s in our
portfolios. The share price reaction was
extremely positive, rallying to over 315p
‘on the day compared to less than 230p a
month earlier. The cptimism was due to
expectations of significantly improved
earnings (>50%) that the deal could unlock.
This would be due to synergies both from

Sainsbury's share price
collapsed and it is currently

of Tesco's ESTIMATED COMBINED
buying Booker, the ASDA/ SAINSBURY'S

food wholesaler, was a MARKET trading at around 230p.
mischaracterisation SHARE: = Contrarian oppertunities
That was vertical Nk typically present themselves with

excess pessimism on companies
we are looking to buy. Rather

integration, which did

not increase Tesco's SURRIRSEIE

—_—

retail market share. than its opposite, excess

optimism is a sibling. We do not
explicitly make money by being
cautious, but sometimes the best

decisions are when to step away.
As Warren Buffett says: ‘Rule
number one: never lose money.

They simply cut out a step
in the supply chain.

Our view was that a more appropriate
precedent was when Morrison's
(slxth largest market share) acquired
Safeway (fourth largest market
share) in 2004. That was a horizontal Rule number twa: don't forget
merger which faced a lot of
regulatory scrutiny at the time.

All the big players - Tesco,
Sainsbury's and Asda - tried to bid
for Safeway, but the regulator

rule number one’. @

The Credeo Global Equity fund is
up 6% over one year to the end
of February versus a sector

blocked those efforts in favour of average return of 2. 2%
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Credo Funds - Press coverage

Hidden gems: Three of the best
off-the-radar IPOs to look out for

Rupert Silver is senior
portfolio manager at
Credo Funds

Global capital markets have
had a strong run since the
global financial crisis and,
along with the changing
trajectory in global monetary
policy, investors must be wary
of the risks on the horizon.

In the UK, there are also the
added concerns of Brexit and
Labour leader Jeremy Corbyn
taking power.

But there is still substantial
value in under-researched
companies within small- to
medium-capitalised UK equities. Within
the IPO market in particular, investors
need to be very discerning and it is
important to be selective as some high-

profile IPOs can come to the market with
unrealistic expectations.

Here are three off-the-radar IPOs that
have worked well for us.

Arena Events Group: £102m market cap
Arena, the fund’s largest holding within
this category, is a global events solution

company implementing a high-quality
service that has earned the trademark of
‘Arena’ standard within the industry.

Arena's contracts include many globally
renowned events - for example, providing
temporary seating and corporate tents to
Wimbledon and the PGA Championships.
These events should prove resilient
regardless of the economic climate.

The growth comes through a
combination of contract wins, margin
enhancement and bolt-on acquisitions
in a highly fragmented market. This
includes reducing seasonality through the
acquisition of an ice rink business, which
has contracts at some familiar attractions,
such as Hyde Park Winter Wonderland and
the Natural History Museum.

"CRED®

CLIENT

L SEMINAR
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Credo Funds - Summary

A Platform access to Credo Funds growing rapidly

A Stability of fund management team and senior staff
A Funds already rated by Defaqto

A Credo Global Equity now over £55m AUM

A Increasing visibility and information

A Strong performance

& creDO

CLIENT

% _SEMINAR
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Credo Funds - Website

GLOBAL

EQUITY FUND

www.credogroup.com/credofunds/cgefucits.html

DYNAMIC

www.credogroup.com/credofunds/dynamic.html
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Credo Investment Philosophy CREDO
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A We believe wealth is created and preserved by following a patient and disciplined investment strategy
that is focused on the long-term

A We follow a value-based approach to investing

A We aim to identify matters of strategic importance and focus on methodologies that have proven to be
robust through a variety of market cycles, rather than fixating on short-term news-flow and forecasts

A We strive to minimise turnover in our portfolios and apply our minds when considering transaction size
in an attempt to limit transaction costs

A We view risk as permanent losses of capital and not in terms of short-term volatility

GLOBAL

EQUITY FUND 38




Value Investing

GLOBAL

Google

is value investing

is value investing dead

is value investing still relevant

is value investing a good idea

does value investing work

does value investing still work

does value investing beat the market
does value investing work in india
what is value investing

what is value investing strategy
what is value investing pdf

Google Search I'm Feeling Lucky

Report inappropriate predictions

CREDO
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SEMINAR
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Value vs Growth CREDO
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25.00
. Value minus Growth
20.00
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——MSCI Growth
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Source: Bloomberg data from 30/06/2017 to 30/04/2019
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S&P 500 Returns vs. FANG Stocks N crEDO
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Source: Bloomberg data from 30/06/2017 to 30/04/2019
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The Fund

GLOBAL

EQUITY FUND

Long-only equities
Global exposure
Large capitalisation
Value bias
High liquidity

No derivatives, gearing or hedging

CREDO
CLIENT
SEMINAR
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Fund Investment Process

Investable
Universe

A ~5000
companies

Focus on
Developed
Markets

>$1bn Market
Capitalisation

Sufficient
Liquidity
~ $5m/day

GLOBAL

EQUITY FUND

Fundamental
Bottom-Up Analysis

A Temporarily mis-priced stocks

A Attractive Valuation
0 Absolute, relative to peers /
benchmark or history

High Quality

0 Based on profitability, cashflow
generation, balance sheet strength
and management track record

Business Prospects Intact

0 Qualitative and quantitative analysis
of company and industry

o Financial modelling

o 3-5year horizon

CREDO
CLIENT
SEMINAR

GLOBAL
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Sector and Geographic Allocation (%) CREDO
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Sector Allocation* (%) Geographic Allocation* (%)
® Cash and Equivalents
m Communication Services
m Consumer Discretionary
m Consumer Staples
18.6 = Energy
= Financials 609 = Americas
Health Care m Asia Pacific
Industrials EMEA ex UK
Information Technology UK

(*) As at 30/04/2019

GLOBAL
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Top 10 Holdings (%)

Frontdoor 4.4
Prudential plc 4.4
PNC Financial Services Group 4.3
Arch Capital Group Ltd 4.1
The Walt Disney Co 4.0
Wells Fargo & Co 3.9
HCA Healthcare Inc 3.7
Cigna Corp 3.7
Verizon Communications Inc 3.6
Becle Sab De CV 3.4
Total 39.5

(*) As at 30/04/2019

The
Y @ar Denep frontdoor

Company

HCA /s
Healthcare™ PRUDENTIAL

& creDO

CLIENT

4 SEMINAR
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Di sney0s Business Model & crepo
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A Studio Entertainment (17% of revenue and 19% of operating profit)

Pengp  Wuenvey P 1 X AR [msmwoos  [UCASFLY

A Parks, Experiences and Consumer Products (42% of revenue and 39% of operating profit)
=
@Al:r%fsnepWorld “Benep (RUISE LINE %f’sm;’g store

A Media Networks (41% of revenue and 42% of operating profit)

(2
% 1 ] FREEFORM
@ IS ESrii "
These figures are shown in the old reporting segments, as of the 2018 results

GLOBAL 4
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Legacy Distribution Model

\\

Satellite

Linear
TV bundle

GLOBAL
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CONSUMER

Linear

Cable | 1y pundle

S
= Charter
T&T

uuuuuuuuuuuuuu

L/
COMCAST

Legacy TV Distributor

e.g. AT&T, Comcast, Charter

,'Q' //

{

\ \

\ \

Broadcast

Linear
TV bundle

\
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/
/
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x
X
%
I
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Disney
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CHANNEL
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Over-TheTop Model
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(FANANR N ©YoulubeTv amazon

" prime video

Direct to Consumer Video on Demand

CONSUMER

Disney

Legacy TV = Charter @ M_._AEJ‘ AR\

(C

Distributor  AT&T "™

| Deli Linear TV | e P{X AR
nternet Delivered Linear bundle COMCAST I§NE
c_HANNEL

"~ STAR
Eor-ii @ WARS

GLOBAL
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Cord cutting hurts Disney

4 SEMINAR

ESPN Domestic (USA) Subscribers (m)

Disney's estimated US cable-TV affiliate fees
- in2017

98

Per subscriber, per month

96

94

92

90

3

86

84

82
FY2009 FY2010 Fy2011 FY2012 FY2013 FY2014 FY¥2015 FY2016 FY2017

Source: Credo Source: gz.com
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Over-TheTop Model CRED®
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\
@
Direct to Consumer Video on Demand m %l‘éﬂtf ﬁ

CONSUMER
Disney
=, ]
Distributor  AT&T "
Internet Delivered Linear TV bundle L o ——
COMCAST C_J‘%QLEP
=S TAR.

ESrii WARS

GLOBAL
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Disney Direct to Consumer Strategy

A Launched April 2018
E A Screening exclusive material - 15 live UFC events via app
A~ 600k subscriptions in 48 hours
A 2 million subscribers 10 months after launch
A Launches November 2019 in USA
A Exclusive home for all movies released after 2019
AWill also host Disneybds extensive
A Commitment to produce 4/5 original movies and original TV series
A Simultaneous withdrawal of certain content rights from Netflix
A $6.99 price tag

25 million paid subscribers
Pricing changes in 2018 accelerated subscriber growth in 2018
Comcast still have minority stake in platform

> v >y D

Home to Disney and Fox content targeted at adults

back

& creDO

CLIENT
% _SEMINAR
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Fund Performance CREDO
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Pricing Spread: Bid-Bid » Data Frequency: Daily « Currency: Pounds Sterling

15.0%
12.5%
A
10.0%
B
7.5%
5.0%
2.5% A
j\\ NV\ s "
0.0% VX t/ v L/
-2.5%
-5.0%
ay'18 Jun Jul AlUg Sep Oct Moy Det Jan 19 Feb Mar Apr

B A Credo- Global Equity A Retail Acc GBP in GB [10.85%)
B B- 1A Global GTR in GB [8.95%)]

30/04/2018- 30/04/2019 Datafrom FE 2019

GLOBAL E . .
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Summary Information "CREDO
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Currency GBP
Pricing Frequency Daily
Status UCITS
Benchmark MSCI World Index Net Total Return
Inception Date 3rd July 2017
ISA & SIPP Eligible Yes
Distribution Type Accumulation
Custodian & Depositary Societe General
Ongoing Charges ~1.20%

54




Value investing can be a lonely place & creDO
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Biographies

Lead Portfolio Manager ’

Rupert joined Credo in 2000. He qualified in Law before completing
the Securities Institute Diploma. Previous tenures were at Wise
Speke and Brewin Dolphin Securities. Rupert is a Director of Credo,
has 20 years of portfolio management experience and alongside the

Dynamic fund he heads Credo fixed income.

,ss:’

¥,
'i Portfolio Manager

Ben joined Credo as an investment analyst in 2014. He holds an
MSc in Finance from Imperial College and is a CFA charterholder.
Prior to joining Credo, Ben spent four years working at Barclays
Wealth & Investments managing private client portfolios as a
Discretionary Portfolio Manager.

DYNAMIC

T
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Aim & Objectives

Agenda

Conclusion Key Principles

Credo
Dynamic

Performance Deep Dive

DYNAMIC
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DYNAMIC

Aim & Objectives
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Aim & Objectives - Defining Dynamic

Credo Dynamic

1. Managers of Credo Dynamic believe different market environments require
different investment approaches and asset allocations throughout the cycle

2. The key to our investment approach is flexibility

DYNAMIC
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Aim & Obijectives - Fund objective

DYNAMIC

Aiming to achieve equity-like returns with lower volatility

4 SEMINAR
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DYNAMIC

Key Principles
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